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Octaura has formally launched an electronic system for trad-
ing collateralized loan obligation securities.

This product, in testing since December 2024, went live this 
week with the participation of 12 dealers and more than 50 
buy-side firms.

The tool extends Octaura’s reach in the structured credit 
product market, following the 2023 launch of a trading plat-
form for syndicated loans. That system accounted for 6.4% of 
all syndicated-loan trades in July, based on data from the Loan 
Syndications and Trading Association.  

As with the loan-trading platform, sellers using the CLO 
tool can request quotes for single securities as well as lists of se-
curities. However, the new tool offers an advancement in that it 
allows buy-siders, and not just dealers, to bid on the securities.

The format does not leave dealers out of the transactions, 
however. Rather, each buyer will select a dealer as it submits bids.

Octaura is anticipating rapid adoption among market 
players, as occurred for its loan system. The plan is to trade 
throughout the capital stack. “A BWIC is a BWIC,” chief execu-
tive Brian Bejile said, referring to requests for bids wanted in 
competition.

That said, Octaura does expect there to be what it calls an 
adoption curve whereby participants initially will feel more 
comfortable trading investment-grade CLO paper. 

That also was the experience with the loan platform. In the 
early days, trading was confined largely to the highest-quality 
below-investment-grade loans. But there recently have been 
some exchanges involving loans in distress that trade at 70 to 
80 cents on the dollar.

New York-based Octaura is backed by Apollo Global 
Management, Bank of America, Barclays, Citigroup, Credit 

Suisse, Deutsche Bank, Goldman Sachs, JPMorgan Chase, 
Moody’s Analytics, Morgan Stanley, OMERS Ventures, BNP 
Paribas, Motive Partners, MassMutual Ventures and Wells 
Fargo. 

Octaura CLO Platform Goes Live
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Tricolor Probe Sharpens as Traders CircleFederal investigators are zeroing in on Tricolor Auto’s recordkeeping and reposses-
sion practices as they investigate the subprime auto lender’s sudden collapse.

Auto-� nance professionals, meanwhile, are asking many of the same questions 
as they attempt to determine how the various parties involved in the company’s 
origination and funding processes could have missed its allegedly fraudulent activi-
ties. And opportunistic investors are looking for bargains among the operation’s 
outstanding asset-backed bonds.Tricolor e� ectively shut down on Sept. 5 amid accusations that it had double-
pledged loans to warehouse lenders, with an unidenti� ed bank taking control of 
the Irving, Texas, company that day, placing 80% to 90% of its sta�  on leave and 
suspending most of its operations. Tricolor then � led for Chapter 7 bankruptcy liq-
uidation on Sept. 10 (see article on Page 2).As Tricolor unraveled, federal agencies including the U.S. Justice Department,

See CIRCLE on Page 8Container Lessors Testing Residual MarketShipping-container lessors are testing the depth of an expanding market for 
repackagings of the residual pieces of their previous securitizations, the deals’ riski-
est tranches.

Seaco Global hit the market on Sept. 15 with a $500 million transaction backed 
by the residual cash� ows from seven of its outstanding container-lease securitiza-
tions. Deutsche Bank is running the books.� e o� ering follows a $450 million issue that Textainer completed on June 27, 
also backed by residuals from seven previous securitizations. Bank of America, 

Credit Agricole, ING, PNC, Truist and Wells Fargo ran the books.
Both transactions are rated by Morningstar DBRS.In a twist, Seaco likely will become part of Textainer soon. Stonepeak, a $76.3 bil-

lion investment � rm specializing in infrastructure and real assets, bought Textainer 
in March 2024. And this May, an entity controlled by New York-based StonepeakSee CONTAINER on Page 10Tesla Charges Up First Post-DOGE IssuanceTesla is coming back to the asset-backed bond market.� e world’s second-largest electric-vehicle maker has started shopping its � rst 

auto-lease securitization since October 2024. � e o� ering, estimated at $750 mil-
lion, started making the rounds this week via bookrunners Citigroup, Credit Agri-

cole, HSBC, Santander and Wells Fargo. It’s expected to price early next week.
� e company had put its securitization program on hold early this year as it navi-

gated poor sales resulting in part from the economic strain of the Trump Administra-

tion’s tari�  policies, as well as public backlash against chief executive Elon Musk over 
his political views and leadership of the U.S. Department of Government Effi ciency.

“Everybody is watching where this deal prices,” a banker said. “We all want to see 
if Musk’s time in the government impacts Tesla’s cost of funds.”

Musk le�  DOGE on May 30. During his brief stint at its helm, he orchestrated 
layo� s at several government agencies, including the Consumer Financial Protection

See TESLA on Page 10

� e buildout of ING’s securitization team continued this week, with the bank appointing Antonio Blasetti as head of U.S. asset-backed securities trading. Blasetti, who is stationed in New York, comes o�  a four-year stint at Brean Capital — his second stop there. In between, he worked at KeyBank. Blasetti also counts Gleacher & Co. as a former employer. His arrival at ING follows that of asset-backed bond structuring chief David White, who signed on this month from Cantor Fitzgerald.

Chief � nancial o¦  cer Paul Kerwin quietly le�  Westlake Financial in recent months. Kerwin had joined the Los Angeles-based auto lender as controller in 2002 and was appointed CFO in 2004, with his capital-markets duties including 
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